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alwayii boon problonatloal) , hue glv«n way to view that moro iouoeldata problem 
Is i&toraatloaal noraoroettt whloh will reduce danger* of war* 

Oaa fffoblom faolng Govt la opparoat anooaly in Gorman unGortakinff to . 
raioo oinooble amy oquippod only to fight limited war la aroa whore It 
uonaliy auotusod hoatllltloo will moan goaoral war. Xa thio ooaaaotlon, 
advanaao in mleullo dovolopaont during J$57 and dloouooion off •tattooing 
Xn::?3 in fiiiropo rained naw problomo for Germane. Sale oooura at tlno whea 
mo-jrrtlaG ooots of dofonoo otttioyo bafflnnlnG to pooo roal political diffioaKyJ 
Gcv* r,ew faood with proopebft for flrot tlno of dofioit flaoaoinff to coot 
cenft^s Ir.sroaooa la dofonoo cento. Araonaot publio, patleaoe appoaro to ba 
otsi'Mngr to woar thin with continuation of arms raoo whloh hao thus for failed 
win ocmoooioao fron floviotoi on ooatrary, Sputnik ouooooo woe dxonatio domon- 
otratlon Oovioto for from falling bohlad la ooatoot* 

la thin atnoophero, Ke?::an looturoo found roooptlvo audlUaca aaonff 
certain ; Gorman 0*0090* whloh ocoa Anercaolnaly hurley for any alga of hop* 
procont deadleoJc can bo overcome wad that oorao rolloff from throat of war 
crA (iwfoina dofonoo burden lo pooolble* However, prooouro for negotiations 
wl<!!a vam otni within mw»<pabltteundair mnoo opinion toot yet .foouaed on tbi 
problem, and to data Govt not oonfrontod with tide of popaloff twroot. But" 



&t 



boc4anln<ja of potentially difficult situation arc At 'band, Whoa uoually 

"KM Kill, 1. 1 J»">* * ,' ' 4 ■ 'p^' 

politically aontrwi end hlchly rospootod Federal President 
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Houob injeoto hiaaeif Into dieouaa ion of current political ccntrov.roy, *. 
be did in New Wo meouago,, aynptoaa of malaine arc Wotakablo, aaA 
Sovicto have inoreaeod opportunity to influence and caput thio olliaate 
to milt their own purpooco, 

Anothor difficulty ia that ta public now .ppoaro feel looe urgency 
about need for defenoe of fort and givoe little indication of willincnooo 
«**- aaorif ioeo which will bo required in next fow yoare if prcacnt build- 
up cohedule to be maintained, tancimte threat of war aa oenced at ti»o of 
Cltcmqt and Sue* haa receded, aad danger of direct S yi ot aggrooeion not no. 
ccnoiderod great, Deaplto positive aohiovemento, Dooenbor HA5?0 oonforcno. 
fcilcd iapart any groat eonao of urgency or induce Gorman public to dovot* 
Creator off orto to defend 0* contrary, ooot poaitivo aapoot of conference 
in iV-uSsacat Goraan proaa was indication williagaooo hold Pon Min Booting 
witti U3C2, Chancellor' a otatooont .at HMO aooting he would not object to 
exploration Soviet intontioua. though in faet roatrainod and probably ttot 
toolcnet m political initiative, waa eoucationaliaod by preaa and clearly 
in iva.& with curront nood of country 

; General ceutiaent prevailo that aomothing nccde to bo done, olthough 
ttcaa-irf exactly what could bo achieved through- negotiations arc vague, and 
hofro for roaohing major oottlomont arc esall, toprooaion given 
tcaporarily Adenauer changing oouroo ncdifiod by hio euboequant 
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otatonoatu, and thoro la no doubt hla imolo noaonuwoat of Sovloto rocwinod 
unohtmcod. **o o/.n continue to count on nupport of Gorman population whloh 
In pro-Waatam and fintl«0«rjr/nml»t t hut oaimot oouplotctf.y dloroffard amorphous 
pubXlo hope for laprovod jnroupootn of pouoe. 

If prooonro ronalna otron« in flont for lnovooood diplomntlo nativity, 
JfoA Govt oannot Afford vmuin imtudlvn cud aim bo oxpootod to injont 
raunll'loatlon laouo In any mujjov n Motto Monn« ftiot tlmt two<*tb&vda of 
ollfrlhlQ Oonnnna havo oppor-tou.ity. vnfeo In 1930 utato olootioi^ln which 
national quQotlonu urnmlly pin,-/ lnr«o rolo, will nolutnlu praoauro ca 
CbanaoHor to oowoldor publlo opinion. If Adomnuor ohouAd dlo, m\y (iWiooaor 
would Ijo ovow raoro aul^ooHto jwonuuva of i/nblia opinion* 

J?.",aa£EWJ?.ri!y« .Bova..-«l loimlu at' opinion oprnvitivo in dlaarmoKont aroa« 
.T'lrots la jjrablig opinion, i.-hioii ll»uit,,d» it unrciou loua wight tlron to I/O aud 
UK oi'.d oan bo J.«d mora oftoily, ;l.u f no fair f,o bo roOunad-i Baring year Ggnam 
jpulil&o Aypiinv«4 »p<$rurto I^wIum'su /.ataohod to dlmxiTiwnt, and QPJD oven 
r.dvoccttod DAlMtvrol VU-Sovlut no<;o bin Mono on «mb;|oq*. 'Cndoubtodly law 
i !jorlty Qoroiuui would pvaftr to «oo woiqq dlanrnweou 1 ! «(ppoot£0tt* rpoolwA 
t «n ftf thlo meant no ir,r,i*dicito ndvunoo toward rQnniflgn,tAna fl 

V 7teM2lQnn t flwulvu for dlrmmwmmt U not All^ctftymataff 0* UBq,vallfleA a 
'"■llsi'i thorw Id lionlthy amviiMt of naoptlolam about proeipootB of 

aflaroomont oopsolnlly .1* 0«yt. Vhtto OfcqnaoMw would woJlc: :». 
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satU«a«nt «hloh left West in ralatiw«ly strong** poaltlon than Ooapunlat 
Bloc, he apooars concerned lest any agroeoent lull West into false 'sense 
of eeourity and make it pray to eventual B oviot oxpanaion. Secondary 
to th*.«i in inportanoe may be Chancellor's exportation that dloaruaaont 
agreement would diotraot world attention from Ooroaoy and doorcase .leverage 
for reunification* Finally he probably reluctant to havo negotiation* oh 
this subject advance too far at preoent tine when Oexoany otill has nothing 
to barter in nogotiatione and therefore would have voice In eettlement only 
at sufferance of others, eopoo Lilly U3o It will be rooallod Chancellor walked 
tightrope during London disarmament negotiations by trying to appear to Oertaan 
public to favor disarmament while behind oooaeo aotually taking very hard 
lineo , 

n^ffllogje. Woaffopfr* tjuootlon of whether Fed Hop will have nuclear weapon© 
will probably novo rapidly toward resolution thie year* Despite major effort 
by woll organised opposition parties i> hloh made primary oompaiga issue of 
horrondoue subject of nuclear weapons, they wero unable to cost Govt signlfi* 
oant mrobor of votes. Oovt was forood to handle issue delloately by saying 
question nuclear woapons for Oerxaan amy not yet acute p but left no £»ubt 
it was leaving door opoa for ouoh fcs^flftfocimft&gi^^ 
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atop* Embassy believes Oovt con afford equip Bundeowehr with . 
taotloal nuclear weapons as far public opinion concerned if HAtO 
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gather then on Oonaaa n/itionalioo. But v/o aro oonoomod ovor ponoibillty P " ■■' ; "^'' 

oona of.hlo onbordinatoo carrying into effect polioioo, inplioationB of which. : 

i 
. hoU:ay not comprehend/, ^ .....■..•;..•/. r....f> ,:•.,•..•:, ,: 

If Pod Hop aohlovoa atotaio independence, whole pattern of -International 

power -will bo chanflod, Sootiono on relations 'with USSR and Pranoo'troa4 rii - T "■■■■■' 
tflio fU3"fclK3ro : " . ..■a::::.':-' '.V v .': ' 

£?M£i£Ji2. ILiSk 'JESiSai Stetoa,, JProaont relations between Corman Gov* katSL ''.",. 
TJ5 £ivo oosaowhat docoptivo appearance On surface they ranalned oxoollcnft 
during paot year. Both coalition and opposition partieo followed uniqua 
psaoftloo of exploiting friondahip with US aa weapon, in election oanpaignc 
C;-:oxo ^questionably roEains largo reservoir of good will toward, and faith 

ia TJ3 arsoug Gornan public but; there is now loea unquestioning acoeptanco 

in • ■ • 
o*. tO polioioo* Chancellor nado no scorot/private conversations during ---'• 

1957 --~^ what ho considered failt^o Aaorioane to aosert ag^reooivo loadcsrchlp. 
ITASO c.30tias apparently helped ropair this, and his past outhurato appoarcl ' 
represent temporary irritationc rather than asy funclOBojital dioaff ection and 
are is' fact reflection of hia dopoadonoo 011 U3o Ho remalao foroaoat azaonff 
Gcrr.M Isadora t;1:o yeoogaiao Pod Hop roi&xino dopenflout on US for ito ooourity 
fcoth 53 form eoaoral dotorrcni US off era to S \'iot offsrodfiiou and mora tangibly 
^rs^7:/ :? "' ?tQn4:! ' al Anor *«^^ troopo fta ITcd Rap p v/hicli guaraatoo U3 involve- :>:sfc 
in cvortis Cavao* ctt'voho " " • 
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Cforcoano hove raieod onXy XJJOpOOO troopo «*«•< 

thnb far t and oonooouontXy bulk tholr dofonoa otlXX rooto with NATO troops/ 

4 

i* ( Gft ao they aoo It, /borloan troopo,, Howover, dagroo of Oorman AtjMradonqjr,, 

on US beginning to Aoaroaae uXlghtly. Sovereignty, roapoatabiXlty and 

t 

pronJ,'c;?lty have boon aohlovod* and ooonoralo old and free mXXltaxy aeoiatanoo 

mow praotioalXy nt end. By end X9J0 Oorouno wHX hero about 200,000 non In 

WQlffbva*. With further lnoroaoo In Gormen armed foroeo, Aooreaoo in dopondonod 

on C3 will continue, oven though ohango trlXl bo ono of Aogroe And not klndo 

For ooraing year, ot Xoaot, major roduotlon in US forooo In Oonaony or 

poonibiXity tboroof would ooueo Govt major concern. But boyond that perlodp 

pith gradual build-up of Gorman amy, and partlouXarly 00 mioaiXes booomo 

oyj'yotioaali prooonoo of largo number Aswrlaan troopo on German eolX will 

aoc::r,o Xouo aignlfloanoe, ond belief will probabXy grow it ohould provo 

pooc&blo negotiate with flOSR on reduction US troopo In Germany with Xooo 

((VvX fa* *& -^XZSLSU *U <m*.,) 
dargor t« Gorman eoourlty«M Even otaunohoot ODU uupportora of hard lino ton! 

boXlovo weaponry dovoloproonto In coming two yoaro will pomit Woot inoroaoefl 

fXoxlbiXAty In negotiations and thoro would no longer bo oono tarnation about 

pono&biMlty eopo eventual 00 reduction© 

/Gossan attitudes toward U3 will be aonditiowod largely by ouooooo of U8 

la KiqtAwg Intqsn&tAoMl probXeaa, For ©jsaraplo Oorfflnao more Aioaoyod by 

,j:'.v.,-' •«n«|ian 1 to Sputnik than AnpvpQpaA by Ruoolan ability to launeh it 

Political 3Lom«5.s:?o hero wore troubled over reported hyoterla in 
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Ufl ao rouult tfovlot cimoqooo* tfntKJOqurat olaN/tfgla in DU to attach blan© 

for atata of offal vo and critic Into of adn:lniatrat:lon raiood aowo doubto 

about Anox*lcan loadorohlp* X?* thia ^:o^iucot:ion Oornsino particularly critical 

of tovorrjorvioo rlvaii*AoD<, li'oun US roupondirrj to Soviet challenged by inoroao 

±r\s o\ta dofonuo oxpcuditiu'oa i\:aoftuvl«0' to r«ov& p but thoro lo Anoreaalwc 

tonO.ottcy outaido to cuilntfAin arran.Moit* off carta ulono not enough and grcato? , 

diplomatic offorta alr?o roquircvU 

HAO?Oo Stocag offootivo UAl'O rcualxia • important to Fed Rop booauca (A) ' 

16 io baolo on which tfS tvoopc kopt horo and committed Co Gosaou defence* • 

ctid (D) it io frapiouofffc within which Pod Govt can influence Hog torn polioiooo 

IJATO is alco moaw.D by which Pod Hop can I ^.' „T firat-rato allitary potior with 

n&ccoa to coot nodom and poxarfal oquipne^to !V>r .variety of roacono— * : 

including intonaol political px^ncuro u goiraiuo .conceit about oourco Eaet^Woot 

fiovo?.op:a<3nta» and gravity proble:::a facing YJoatora allianc3— --©ovt hao given 

trSsroiag accent to devslopaoTVi; MA£0 :lv- political field* Greater 1IAT0 political 

cc;';. rotation is means for ir.grocVaSv-'ff tfcotei^ solidarity,* it io alao meano 

fc?}? K3sriifylr3 Coa i r:nn vo:loo in V/cato:«a couinoilso O^vt likely corxtln^o prooo 

four grootor lfASO conyultutaoiap I-:rb, it ca;^ alr.& I;:;. c::pcotcd to udo a^jr otbor 

fliplc:.T:/vio mow; rr/ailaolo 'to it to further o^i iritoroafcOo 
-._...-.. ^'"'"7_; : -^r; c^-vlflori-it i:o. tov:-j ^.aT*rv.i7i c.-:.fo;:.v:> p:;o^:c;r3o Irocracstix^ition 

on bViilcV-^o c;.^cod nftgr !:Gpt-r;:^': , .2' oloctiira aii-'i Govt oubnlttd 
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to HAVO dofonoc proflram for thvoo your psrlod vrhioh confirmed 12 dlvlolo* 
contribution and projeatad foXXowinff ohurpXy vicing dofouao axpc&ditufooi 
X936-99f mi 13 billioni 3,950-60, »M 19„9 biXXioai X9oWx, DM X9.9 btolioa. 
Houovor, itiXX roriuirod tiro major modltfitmUono to thooo pXuno to lttoovpcsrtito 
Xotoot HAT.0 pXaanlMff (Horatad Man) for foroo roauirouowto through 196JJ 
involving aoounod eivaiiivbiXity at' unaXoa»»roalcot weapon ayatcaa. Also 
oritioal auoation crioinff whether Ifod Hop boa budgetary onpobility for 
naotittu planned dofoaoo expenditures without rooourao to financial caaourec 
oonoldnrod politically wwooopbablo,. if nohodulo adhorod to, as thao* 
bavdona Inoroaein/jXy felt by tuxpayoru there will Xilcoly bo lntonoifioation 
of iittowont fa oaoior nXtornatlvoa uuoh au Xictltod dloaranuaat* 
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,0owr»n-nrlt4oh folafclogn . With •HtahlLolumnt KUlUTOIf and Common 
lfarkot and donor military cooperation, 19!>6 vlll boo BtrnnRthonlng of 
Pod flop'o omphaoln on it* continrmtal partnorahlp In contra at to relation* 
chip with Hhfflwad* Roopact for Britain vliloh lioa long oacnplod favored 
1 pooltion as U„S. oily, frlvinp- wuy to tultinivlnija about nation oonaldarod 
In docllno and ono whoao rootlvea of ton ouopaot In cittora ooncantlng 
Earopoan integration.) Oormana lmraediateily lnterprotod so-callod Orand 
Ibolgn oo not too oubtlo Britlch movo to oabotaip cloeor integration of 
tha Six, which la cno of Adojonttar'o taout chorlohod projects Pad Hap boo 
ascucad^a leading pooitlon among Six and will prosi^ably roaot olrollorly 
coolly to cny Brltloh kovo which alf&t lepsda progrooa in thia fioldo 
Karoovor, Chancellor ftpprwrs have no natural affinity for or comprohsaaion 
of British, 

British forces cro iucrcooinfrly oourco of friction particularly In 
trotbloooca iesuo of support coata p but British threat to withdraw wolce* 
nlrrad reaction*. It dioturbtf Covernrront becauae of otratojjic end political 
xL^llcatlcao involved, but maiyr Gamanu would not bo unhappy oo« British 

ICiVOo . 

CcwmarcUl rivalry and extraordinary German prospority hav* embittarod 

British 
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British toward Oormomv and latter eonsoloua of thin* 

Homnror difficult relationahlp with UK may be, it will continue 

nocoeeary for Tod Oovt to proaorvo Woatern aolido/ity and for this* reason 

it till continue to aook omioablo ralationohipo with Britioh. 

J^^^&%S?LitoM4PJD»<> In direct contra at with 'onnani-nritloh 

rolationc'ilp, too contlnuad stronrsthaninor ties between Oormany and Prance. 

latter turo found moderately eatiofaotory ooinproaiees for thair differences 
with rospoot to BURATOM end Conaion fcu-kot, and worked hand in flora in 
d.tplocatio fioldo Por csrarcpla, Powicn Office and Ami d»0reay consulted 
and adopted parallel lino on ouch mttora ae British troop cuta and Work- 
in/; Group on ^unification, Ao notod curlier, atart has also boon nade 
toward Oorrcan-Froneh cooperation in wo/aponu rooonroh and davolopnont* Pro- 
ponents of Independent oourea nuclear weapons for Pod Rap operate In expecta- 
tion that in partnorahip with Frcnoh, Germany will prodoalnate. This cot 
pooolWo with DX« 

In oontrast, motivation of Ghtuiwllor, oa loador of prevailing Genua 
thought 1 io that of aineoro European vho regards Western lnte«ratlon as 
Root (toeiraWo eourao for Cfcrwawy, Putur© of Psranoo-Oarffian relationship will 
'ferfr^ offeetfld *V PoliolM ©f Adenauer^ euooecoere, 
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Moroovoy, lnpl omenta t ion of treaties will create problem* of 
odjuatnont and oall for ooug oaorlfiooo ouoh ao contribution of 1200 
Billion for undordovolopod oroaop Vhla would bo aubjeot to inureaood 
oritioiura if ooonoray AooUnoo <md if oltuation in Afrioa deteriorate* 
further-. Vioo Ohanoollor Erhttrd» aiaon;; othoro, h«e alwnya boon lukewara 
toward Common Markat in prooont form but oan bo oxjHjotod to support it 
at loaot an lonj Adonwuor romaivio Oh/moollor* BURATOH may of for more 
tangible and earlier roeulto, ond Pod Rop will undoubtedly oooperoto 
oxtonolvoly in baoio roooaroh 9 oopoalally with Fronoh* 

While widooprond opnoulatlon on edjuotmont of major, ^ropeau 
ourronoioB largely aba tod during lnot quarter of 1957 i outetandiwg 
atrottGth of El and Oorman paywowto position fundamentally unohAagod* 
Mounting BFU purpluooo in 1997 onuood Garonne embarraaanont* and tandenoy 
for Oesraano to point finger at ftrauoa and other dobtoro for improper 
'ffttumolnl oolioioo and overvalued ourronoioo^ Germany now troubled 
by huv&ftg to Aaawuo major ^taopaan ratiponoibility for fimmoinu aid 
platan for Pranoe« In 0»*»«n view, raeponolblllty auoh an thii is 
eroatar than Quxmh oconomlo ©ftpabilit:/, oopooiolly when vlowod la 
UcM oofltroity of oapital in tawny, current ciad akovlua fiaoai dofioite, 
burden of roatitution payment a » and armament ioporta* 
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.&1&USS09L JEi«l Jfe - Wo ralntionohip b.twaen Fad Rap and U33R 
has not ohan ff0 d, Sovi.t Union ramalna major obataola to reunification 
and aontinuae fl iva\oW indication 1* IgttBBg^Vi thi* quoation. 
Thar, hna, howavav, b s ,on aubtlo change in tono of rolationohipa batwaan 
two Covernmonto du*i* tf paat yo«r How 3ovlot JUbaoaador amirnov P m,« 
much mora auooaoaful than prod .oonoor ;:ori» in .atabliohinc contact 
*ith Fod Govt and politicise, and initially iil-atarrad repatriation 
negotiation,, mot amoothar IJO iiig a; yaar'o and. Certainly Chancellor 
haa not ohaiiflod hie viono on Sovl.t Union one lota, but Fed Govt 
ralationa with USSR a,o for mou.on', *uch looo harah and mora correct 
than heretofore© 

Doffroo of AM... trhich Adonauar ahowa publicly will depend greatly 
on Soviet taction, Fear of ooneequoncei, in eat.llitoo of reunification 
and fear „f a atrong united Cenoany will probably oontinua nak* Sovi.ta 
unwilling to reunite Germany u«dar o.ul*tl» ff o trauma tanoa.„ In preeent 
otata proapority and political etabllity in Fed Bap and in abaonoe 
dioturbanoee in ffnot Zona aupprouo^d by overwhelm^ Soviet force, 
praoauro to change atatua quo ie not ^roat enou S h aaong Ocrnume to 
oauoo aoriouo trouble., 

Houovoro aoquioitiow of nuclear woapono by Fed Roy night 
ffivo this queotion different dimension, at loaat in; 
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of iumniw.. Qivon atrontf anti-Commonlot and pro->Voutern eon'-imontB 
of Oonnano thoro ooodo no baoio for doal with Soviet* and any 
abearance of coftneoo in Fed Govt nam likely *<> bo tactical and 
intended to oonnter acoueatioua of Inactivity in eaotern. polio? or 
of being out of «top with current world dovolopmont« B 

Roljltionn vvUb Baotoxa ^^u *hoy arc ooDplloatad by Yugooluvia* 
recognition of ODHo A«al»ot onlmWtl oppo.uitlou, Govt broke relation, 
with .-Ytaflooluvla .and beliovoo thia prevented rooo,;uition of ODR by 
• other, otataoo Thin atop has postponed deairod normalisation relationu 
>7ith foland, but Govt now again contemplating gradual movoo in thia 

rogardo . 

Cormano exported U3 en China trade differential but otoorod caution. 

courae botueon Rod China end nationalist China, refusing to woopai.. 
oithoro Contacts between Beet a.,d West Gorman population^ years end 
with otriotor East mm travel oontrola restricting earlier hoavy 
internal travel. How AU-Oowum Affaire Minioter Lemmor proceed!** 
energetically to oake tblo ulniatry uoro active but, given current 
/ pelioioo of Off! rogico. it co«a uaiikoly he nan accomplish anything ■ 
; ' eubetantlal to inprovo relation* cottfccu two parto Oornsmr. 

m Ufr Borlia'o ioolatod position c&in do^onotrated toward 
yoar'o ond «bea traffic out off during CO currency converse* 
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,«* wb.« .triofr »uot Carman control. WW i npoM d on intar—otor 
W*X aud tr4rol b.t*..n 8o*iat Zono and Bariin, 2* b,oa». appar.nt, 
ho*,™, that coatrol. ««ro dirootod a«ai» flt Eaat Oamana «oro than 
*«rlin, and at tux., of year indication,, w.ro that a^uu W.i Wwi 
oily and Wont would oontinu. normally „ 

^h^r^^'S™'** *° Do5pl4a "* ltt «* *««>««*» Aowiat .on. 
Vflomowhat ffloonior. At yoar .„ 4 Sovi.t* abruptly triad introduce n.» 

pro .duro« in oonnootion "rooofini^d- trayl, and thoir tranofor to " 
0»B of Wod-iMmaff anthority for »privil. ff od" travii probably moana 
anon travol no iongar po.oiblo for official, of Thr.. Powora. Uoat 
potaatinlly .Nto throat, bo*ovor, m* ODR olai» to «.ir .o*.r. W 
«>d indioationfl ftM that 1938 will brine iaoraaaod diffiouitia. in 
thio raapoet ao v.li aa in oennaotion "r.ooffnia.d" aurfaoa trara^ 
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SMSBSmU, ******* •» -J» Govt dooloiono 111 r~l» 
ra.ll B ro«p of «m trho oojurtltuU pom dltt* Ohano.no* not only find 
authority in dooldin B bot*oon conflicts rooom^tlont m* dtbte *H 
but pwdoalnant forumlutor of policy *8 wall. At prooont Chunoollor toad, 
inoroaoidnly to hood .dvloo of p.»pl. latent prWly on K ood publicity, 
LoAdinff OKOng thOflc 1. vcmjotortt, .ouldorod by ony a dll.tt.nt. and 
opportunist In forol«n cffalro",^ undoubtedly mora dvrofd to pttlag 
Chimoollor fovorablo prooo them to dovoloplng oolld loDg-ruo. pdloU* 
el«o 9 ho ID not ro«ardod «o frlondly tavmrd US. Eokordt 11». v on dd. 
of anothor opportunist, Blm*onhom, to pu.h for narrow, aorb national- 
•*indod .pproaoh to ourronV~probloa B . and although latter', appointed a. 
SUtt.Stmti* 1« *or«ign Off loo h*o boon otovod off for pr^nt « 1"*. 
.. >««lt .MUfctttt by BronUno «d othor«, to .till to. Ohanaollor*.. M r 
and !• UBpmdlotablt Influsneo* 

imm, *ort *««!• -* »«* 1 °»'*"" *» BonB ta *'""" BlBi ' tW St " U "' 
(to I. «oridng for hl« l» W. mHwU— *• •■«"* «*»» 00B, " ,Unt 

bmn m* ••*•* ** ■** , "" taw ' W * P0M ' "* " ** ""^ lEp • t, " ,,, •' 

.„i hi. riNta •* .«e»««i™»« «i» «»• ** ls *"* '"*"" a "" u ' 

ioourw If hi. lnn«««o« MaMMM liiomtf. »• •!»»"• <* ta • oal,, * 
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Chancellor in near f « t uro still eoo« all* but for lon«-term he ia distinct 
possibility, 

: Counterbelanoinff such influences ia sober and vino counsel' of men like 

Olobke and Krone who keep long-range policy more in «lnd, particularly 
alliance *ith 03, Hrcntano doc. not have voice In foreign pclicy decision* 
connensurato with hi. offico, nevortholeaa ho generally doaa creditable job 
Constant undercutting by Dlaukonhorn, von Kclcardt. and even Chancellor has 
rroatly weakened Brentano^ authority, 

Iteparturo of 3tate Sacrotory Hallstoin takes one loyal and reapocted 
advisor of Chancellor from ranks of thort In Forol'm Office »ho advocate 
hard policy toward USSR and trhoco basic sympathies touard US unmiatakablo. 
Hie oucceasor, Schorponborg, while fundacontolly pro-Wei*, U moch loao 
experionood than Hallatein in political quaotiona and *oy be somauhat nuiv* 
about Soviat Union,, 

•Ualn' change in question Chancellor's cucceasor during 1957 wis clear 

emergence of Erhard as second in lino. Bio popularity so ca^i^or buttreacd 
by extensive industry-paid proso coDpaign featuring hlo free-rurket philosophy 
vhicH bum hi H up in public eye. It io interesting to noto ha has no 



■^ggggfj* Dfihs.lT. political following, and his party .trongth lies 






primarily 



ium* oi cfia^'^ii O/fl 



72 



SROTBJ 



ctAssiHCAirioir 



• 7- H , U . t\"J. J. , f ^ ^ I 



k : »/!•;■■ *■■ ■: -u 



> w f M J" " >' ' ' 






on im^wtvio 



i>i 



«! i&M 



lfr - 



m •Mr i »i'*nM »''*i»h 



. ■ . .V. . . , „ ' ; ,'.i, :. ,' _* ' _ x ; ;n jf. ai.im At! i--j . .. _ 



„ « -w.l.. «( »*«.*«—*. *•*»**'....-.. -.* 



<M<»r II) 



Tlttt rOMHIMN lfG»VK« W* ■»!•* UNUIW IMftlftM V* ftMIHMin 



«?« EiteuiSa' tKaEiSH ^ — 



QUCOI TO 



21 . 
SBOURT 



'WxmriiAW&sr 



m 72 

Tremwnnjiwn 



TireiOTwar 



"wir 



hi 



primarily in his ability ae'ittrtft-Rottor and credit <»lven him for prosperity* 

Now Finance Minister Etssel la otlll unknown quantity, but if ho ouoceoe- 
fully copes with problems of dofonoo coots and tax roform in period when 
oconomic lcvellng-off expected, ho will (tain In stature. Hie strong support 
of Chancellor^ foreign policy in well known, and ho is convinced "Buropcim," 
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£SBUU,Ufr< Politioal etability aouured by 19J7 olootiono brlnfflnf 
ODtJ Oovt book to powor with unprtoodonttd majority. Oort In favorabla 
position with proooat typo doaoaratio Jnitltutlono popular largely 
ao raoult oooaomlo rooovory and roato ration International roaptatablllty* 
All radlOHl foroao in body jjolitio roduood to inelflnif ioimoa, and Oowt 
ohould oontlnuo onjoy popular aupport barring major notbaoki in oQonoay 
or foreign polioy^ 

Axdorvoment of Govt polialee in 1957 eleotion dots not moan any 

Itastnlnff of politioal activity* In 1956 there will bo elootiono la 

• nearly half of ■ , 

CiXO^etatoo whioh wrtroV CZ"ZZy Dundoorat votooi Morih Bhine-W««tpbalJ j 
Ho poo, Bohliiawiv; -Jolotoin, liovaria and Berlin, invoVinff ovor 2J million 
qualified votoro or two-thirdo of oleotorato. Both national and 
intornational poliolaa will oontlnuo play large part in olootiono, and 
roeulto will bo intorprctod by viotorlouo partita as indloation of 
fupi>ort for national polioloo. Chancellor roooanlNoe thle and plana 
take aotivo part in oampalan* 

i 

i 

j (OOU) Adenauer romulno in firm oontrol of 00V, and olootorul 

oonaU orations thie yoar will diaoouraao dloaouoioa in party ranko. 
ODU remains looio agglomerate of discrete elomtnta but eight yearo 
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Adonauer 1b, however* in hlo BJjjd your, and question naturally 
ariooa how lonfl ho oan continue fflvo iorooful loaderohip uooeioary,. 
While party romalns fully reoponnive to hifl will o» bauio questions, 
there aro otronff ond indepondont CDU Doputioo, and Bundeotaff faotion 
will not bo mors rubber atnmp* 

Should Chnnoollor die, party would probably not eplit. but there 
would oortainly bo oonfuoion and diojioruion of power. U»n lika 
Oorotenaaier *nd Kioeingor would nohiove greater prominence in 
foreign policy formulation ao aould Foreign Offioo bureauoraoy. 
Only likoly oontondor for powor io SPD whloh etill trying to pull itself 
together dftor la t election defeat. To date, reform movement in porty 

oonfinod to optioal and organisational ohangoa M and thoro oeoas llttla 

undor present oiroumotanooe 
proopoot/of mora constructive oppoeition rolo or of strength or 

leadership or clarity of polioy to expand eiffnifioantly beyond traditional 

ol&oa supporto , 

PDP la still able to make nuioanoe of itself but at prooent is with- 
out power and, like DP, doponde for ourvival primarily on making 

/ inroade into proasnt CDU eupportors. Trond seems in opposite direction, 
i ■ • 

toward continued domination German polities by CDU and 3PD. . 

Xlseuos) Popular eu.port for polioy of "no experiments" whioh was 
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oonfidonoa In altiior politlaal or •oononlo ■oourity, and (lovamaont will 
in 1958 bn an inly aonooarnad with ,;rto«i, Uxm, and dafanat oooti, 
On lattar toora, proaparity la not oxpaotad to inoraata at pait rata 
but la at unpraoafiontod hlffh In Fod Rap und lovallna off would not 
hava major politioul affaot although it nay aharpon Industrial 
oonftlot* 
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fiSQSiUllSM » **w«wr Iwin capability to bold to hie «aln poliny 
lino as lonr an effective US loadorslilp, Soviet IntranolKanoe and Western 
solidarity are demonstrable.. If any of Mwm throo main banes of West 
Ooroan policy «->po/ir to alter substantially, Chancellor will probably 
feol cotnpollad moke corresponding fld.1unU.unts bio o*m position* Extent 
thane adjustments will bo affected by nnrnltudo of public foar nuclear 
war and concern about coota and ultimate outcoua of cold ware *lhnt and 
• how much Adonauor baa to do would dopond much on Soviet clovornesac In 
past Soviets umrillingneos concoda reunification has baon major asaet for 
nest, aad If Sows continue demonstrate this uro/ Illness openly* this 
will autoraatlcolly limit desrroo to which Fed Rep under poosure to saek 
sottlomentc Convorsely If Soviets should anexpactedly prove able to 
handltt reunification question inoro adroitly, aovore strains could be put 
on Fed .Top's relations with West. Factor of similar importance is Fed 
Rep 1 s confidence in US, which could be shaken by such adverse developments 
as important economic difficulties* worsening of President's health, 
further Impression of uncertainty or confusion in US like that resulting 
from 'Sputnik, or additional rifts in Atlantic Alliance. Finally, if, 
on balance, Comrannirts seem to gain odv«nt6j»e over West in world strolls. 
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AMB 
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POL 

ECON 

U8I8 

CINCEUREP 

ARMA ' 

ALU8NA 

AIRA 

CCO 

OA , 

POUCH l 

OA PKFT.a 

CA'MUN 2 

USPOtAO 1 

U0800V 2 

Berlin; k 
bremen; t 



Oornui eonfidonca In T7o»fc alliance a a now constructed would ba waakanad 
and march for alternative a intoneifled and thoae hart who hay* inalated 
(Jeremy oeiild and ahould'aake deoioione alone would be more outepeken 
eudnora beaded* 
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LONDON 1 
PARIS 1 
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ROUE 1 

; 0TTA»A 1 
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f.?.ffi!! ft I '* OOPENHAOENJ THE HAGUE 1 
HAMBURG 1 VIENNA 1 LUXEMBUR01 

ttUN,0H 0oltrlb^lW^ 1 :!,■■: 
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POL ■ Sftain 
BCOKf - ri*rin4bon 
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